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Rokt’s $458m raise gets it ready for US IPO
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If there’s one person investment bankers are going to want to get to know in
2022, it’s ex-Jetstar boss Bruce Buchanan.

Now running Sydney-founded, New York-based ecommerce marketing
technology company Rokt, Buchanan’s nine-year-old technology company is
planning a major multibillion dollar US float in 2023.

On today’s numbers, the business could easily - ‘
fetch a $5 billion-plus valuation in public
markets, based on a 15 times revenue multiple.
Give it another year with a 65 per cent-odd
revenue growth rate, and the business could
be looking at an $8 billion IPO, assuming tech
stock valuations hold up to current levels.

Locally, shares in software-as-a-service cloud
accounting software company Xero fetch 23
times trailing revenue and WiseTech trades at

38 times.

ROKT CEO Bruce Buchanan is planning
to take the company publicin 2023.

On Thursday, Rokt announced a record-breaking $458 million venture

capital raise, with US investment manager Tiger Global Management

leading the Series E round.
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The raise, which also had participation from Wellington Management,
Whale Rock Capital Management, Pavilion Capital and existing local
shareholders Square Peg Capital, AustralianSuper and Hostplus, was
arranged entirely by Rokt.

The funds were carefully selected for their ability, and willingness, to
support the Aussie company through its 2023 float. Rokt wanted long-term
holders committed to buying more shares, not selling out.

Buchanan and his board, which includes TDM Growth Partners’ Tom Cowan
and Janchor Partners’ John Ho, completed the mega round without
assistance.

“We had a curated list of 10 funds, and we ran it ourselves,” he said.

“It was a two-week process, we picked the three best players who had gone
deep [on the business].

“It wasn’'t a mass market, banker-led process.”
This, Cowan says, is increasingly how the large growth raises get done.

“There’s been a move away from using advisors for these types of rounds...
on the basis that it’s quite clear who the right 10 to 15 growth funds are for a
business,” he said.

In good news for bankers, that means Rokt is open to pitches, and we're
sure there will be plenty of them.

The company’s ecommerce transaction marketing software utilises Al
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algorithms to display complementary product offers or experiences to
shoppers after the point of checkout on the sale confirmation page. These
offers are designed to appeal directly to each individual consumer.

It is used by more than 3000 brands, including Ticketmaster, Disney, Live
Nation and Wayfair.

Already profitable and projecting a long-term growth rate of 50 per cent,
Cowan believes the business is already listing-ready.

Rokt is on track for $US230 million in revenue this financial year, with the
vast majority of its revenue stemming from the US.

When it does go public, it could be a handsome pay day for the company’s
early investors.

As well as Square Peg and TDM, the company’s Aussie backers include
Lachlan Murdoch, Carsales founder Greg Roebuck and Moelis Australia.
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Rokt’s $458m raise gets it ready for US IPO

If there’s one person investment bankers are going to want to get to know in 2022, it’s
ex-Jetstar boss Bruce Buchanan.

2.00am —Dec 17, 2021
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Bruce Buchanan’s Rokt sets VC record with $458m
raising

Rokt is now the third most valuable Australian private tech company thanks to the
record-breaking $458 million raising at a $2.75 billion valuation.
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